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MARCO HOLDINGS BERHAD (Company No. 8985-P)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FORTH FINANCIAL QUARTER ENDED 31 DECEMBER 2002

NOTES TO THE FINANCIAL REPORT




1 Basis of Preparation 

The condensed financial statements are unaudited and have been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Kuala Lumpur Stock Exchange. 

The condensed financial statements should be read in conjunction with the annual audited financial statements of the Group for the year ended 31 December 2001.

Other than the annual depreciation rate, the accounting policies and methods of computation used in the preparation of the condensed financial statements are consistent with those adopted and used in the preparation of the most recent annual audited financial statements.  Estimated useful life for computers had been changed from 5 years to 3 years.

2 Disclosure of The Qualification on The Preceding Annual Financial Statements

The preceding financial statements for the year ended 31 December 2001 was not subject to any qualification.

3 Seasonal or Cyclical Factors

During the financial year ended 31 December 2002, the operations of the Group were not materially affected by any factor of a seasonal or cyclical nature.

4 Unusual Item Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flow of the Group during the financial year ended 31 December 2002.

5 Changes In Estimates

There was no material change in estimates of amounts reported in the preceding quarters of 2002 that have a material effect on the financial quarter ended 31 December 2002.

6 Issuance or Repayment of Debt and Equity Securities

There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities for the financial year ended 31 December 2002.

7 Dividend Payment

The Board does not recommend any dividend in respect of the financial year ended 31 December 2002.

8 Segmental Analysis

The segment information by industries for the Company and its subsidiaries for the current financial year to date is as follows:


Revenue
Profit / (Loss) Before Taxation
Total Assets Employed


RM ‘000
RM ‘000
RM’000

By Industries




2002









Investment 
  -
(1,238)
45,282

Property Investment
255
(122)
2,398 

Distribution of timepiece and 

Consumer information products
50,373     
3,068
27,947

Total
50,628
1,708
75,627






2001

Continuing operations




Investment 
1
(7,146)
65,269

Property Investment
15
(77)
2,651

Distribution of timepiece and 

Consumer information products
4,520
430
8,863

Total
4,536
(6,793)
76,783

Discontinued operations




Biscuit manufacturing 
9,312
820
-

General merchant
37,932
747
-

Total
47,244
1,567
-

Share of losses of associated company 
-
(49)
-

Total
51,780
(5,275)
76,783

9 Carrying Amount of Revalued Property, Plant & Equipment

The carrying value of freehold and leasehold land and buildings is based on the valuation incorporated in the annual financial statements for the year ended 31 December 2001.

10
Events Subsequent to the Balance Sheet Date
There was no material event subsequent to the balance sheet date that has not been reflected in these condensed financial statements.

11
Changes in the Composition of the Group

There were no changes in the composition of the Group for the financial quarter and the financial year ended 31 December 2002.

12 Contingent Liabilities 


There were no changes in contingent liabilities since the last annual balance sheet date to the date of this quarterly report.

ADDITIONAL INFORMATION REQUIRED BY KLSE LISTING REQUIREMENT

13
Review of Performance

For the four quarters under review, the Group reported revenue of RM50.6million or 2% lower compared to RM51.7million recorded in the previous financial year. However, the Group profit before tax for the financial year ended 31st December 2002 of RM1.7 million was RM7 million higher than the pre-tax loss of RM5.3 million registered in the previous financial year.  The growth in 2002 for the Group was mainly attributed to the realisation of operating profit from subsidiary companies - Marco Corporation (M) Sdn Bhd Group as a result of the distributions of timepiece and consumer information products in domestic and overseas markets in addition to having lower finance cost and operating expenses. 

14
Review of Current Quarter Profitability Against Preceding Quarter

The Group reported a net profit before tax of RM427,556 for the quarter ended 31st December 2002, an increased of RM98,000 or  29% as compared to a profit before tax of RM329,478 for the preceding quarter ended 30th September 2002.  This was mainly due to higher margin contributed by Marco Corporation (M) Sdn Bhd Group.

15 Prospects for 2003

The Group is currently undertaking a Corporate Proposals of a Proposed Rights Issue with the aim, amongst others, of reducing its bank borrowings.  The Group will maintain its focus on existing core areas of operations and its prudent management of assets.  The possibility of war outbreak in Middle East has caused great uncertainties in global economies.  This has affected consumer confidence adversely which will translate into slower sales turnover.  However, the Board is cautiously optimistic that the Group will remain profitable in the year concerned.

16 Profit Forecast and Profit Guarantee

There were no profit forecast or profit guarantee given for the financial period ended 31 December 2002.

17 Taxation

The analysis of the tax expense for the financial quarter and financial year ended 31 December 2002 are as follows:


Current 

Quarter
Current Year

To Date
Preceding Year Corresponding Quarter
Preceding Yr.

Year to-date


31/12/2002

RM ‘000
31/12/2002

RM ‘000
31/12/2001

RM ‘000
31/12/2001

RM ‘000

Current year taxation
348
959
121
588

Deferred Taxation
-
12
12
12



Tax expense
348
971
133
600







Profit/(loss) before taxation
428
1,708
(4,473)
(5,275)

Tax at statutory rate (28%)


120
478
-
-

Effects of expenses not deductible for tax purpose:





-Depreciation
163
387
29
268

-Entertainment and other expenses
145
106
104
332

Tax expense
428
971
133
600

The effective tax rate for the financial quarter and financial year ended 31 December 2002 was higher than the statutory tax rate due to certain expenditures were not deductible for tax purpose.

18 Profits on Sale of Unquoted Investments and/or Properties

There was no disposal of unquoted investments or properties in the current quarter and financial year-to-date.

19
Purchase / Disposal of Quoted Securities

(a)
There were no purchase and disposal of quoted securities for the current quarter and financial year-to-date.


(b)
There were no investments in quoted securities as at the end of the financial year-to-date.

20 Status of Corporate Proposals Announced but Not Completed – On Minimum Paid Up Capital Requirement

In compliance with the Securities Commission’s requirement to increase the paid-up capital of Marco Holdings Berhad (“MHB”) to a minimum of RM60.0 million, Commerce International Merchant Bankers Berhad (“CIMB”), the appointed Adviser to MHB for the Proposed Rights Issue, had on 27 December 2002 announced the proposal to implement a renounceable rights issue of 23,712,762 Rights Shares at an indicative issue price of RM1.00 per Rights Share on the basis of one (1) Rights Share for every two (2) existing MHB Shares held on an entitlement date to be determined by the Board of Directors of MHB.  The Corporate Proposals are subject to the approval of the Securities Commission (“SC”) and to be announced accordingly.  

21 Group Borrowings and Debt Securities

The tenure of Group borrowings classified as short and long term as at the end of the reporting period were as follows:


RM’000

Short term – secured
19,000

Short term – unsecured
-




Long term – secured
-

Long term – unsecured
-

Total
19,000

22 Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the latest practicable date, which is not earlier than 7 days from date of issue of this quarterly report.

23 Changes in Material Litigation


              

The Group does not have any material litigation which would materially and adversely affect the financial position of the Group.

24 Dividends 

The Board of Directors do not recommend any dividend in respect of the financial period ended 31 December 2002.

25
Earning Per Share

Basic earnings per share of the Group are calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the quarter and the year ended 31 December 2002.  


Current 

Quarter
Preceding Year Corresponding Quarter


Current Year

To Date
Preceding Yr.

Year to-date


31/12/2002

RM ‘000


31/12/2001

RM ‘000
31/12/2002

RM ‘000
31/12/2001

RM ‘000

Net profit/(loss) for the period (RM’000)


80
(4,597)
737
(6,029)

Weighted average number of ordinary shares in issue (‘000)


47,426
47,426
47,426
47,426

Basic earnings/(loss) per share (sen)


0.17
(9.69)
1.55
(12.71)

By Order of The Board

Lim Lai Sam

Secretary

Kuala Lumpur

Date : 27 February 2003

